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Free trade and the Islamic concept of Revenues: A
special study of the Prophet's era and the era of
Khilafat-e-Rashida
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Abstract

Trade and revenue have been deeply connected since ancient times. In modern
free trade, neither state nor non-state institutions can intervene to determine
prices, nor impose any restrictions or tariffs on imports and exports. As a
fundamental principle, Islam supports free trade and dislikes collecting unfair
taxes from traders. In the early periods of the Islamic empire, specifically during
the Prophet's era and the era of Abu Bakr, no taxes or trade tariffs were collected
from anyone. According to the economic teachings of the Prophet of Islam, all
people were free to trade. During the era of the Rightly Guided Caliphs, foreign
traders were allowed to engage in free trade, and they were provided with
various facilities and treated as honored guests by the government. Instead of
imposing regular taxes on foreign traders, Islam has left it to the discretion of the
state. The principle of the Islamic economic system is that if a non-Muslim
government does not levy any tax on the merchants of the Islamic state, then the
Islamic state will not collect anything from their merchants. To promote tariff-free
trade globally, initiatives like GATT were initially introduced, followed by the
establishment of Free Trade Zones, Customs Unions, and Common Markets.
These measures were implemented to foster a culture of free trade.

Keywords: Free trade, Revenue, tariffs, taxes, Free Trade Zones, Customs Unions,
Common Markets.
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(Y) Tirmidhi, Abii ‘Isa Muhammad bin ‘Isa (210-279 AH / 825-892 CE), al-Sunan, Beirut,
Lebanon: Dar al-Gharb al-Islami, 1998 CE, vol. 3, p. 605, hadith no. 1314.

(®  Al-Qushayri, Muslim ibn al-Hajjaj, Sahth Muslim (Beirut: Dar Ihya  al-Turath al-‘Arabi, 1412
AH), 3: 1157, hadith no. 1522.

(®) Malik ibn Anas, al-Muwatta’ (Beirut: Dar Ihya’ al-Turath al-*Arabi, 1985), 2: 651, hadith no. 1327.
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KL/fj(Discrimination policy)Jg.L:d)Q!u“wc;a!)/ufaul'/,:aufnu’ﬁJ‘lazl‘?;Ul’
:’/culf W1 U(Oxford Advanced Learnet's Dictionary)d/’i"/ﬁ/'/ J;uf;,!ﬁ’/ﬁ*’/l' —e b
:‘Ly@u!}(Duty free)..fgz_c«u,v‘;
A system of international trade in which there are no restrictions or taxes
on imports and exports. (4)
“-ufnuﬁf}caﬂr‘;&c/’&ﬁgj[d/(:}u///?guT/,;;vl,o@)J:J?‘Lcd?‘fl&]dl}wgfw,{!:”
uf&!»&ﬂ/g{wg/uﬁajg;lﬂu’f&w Z(Encylopaedia of Britanica)@t’/.dlﬂg,g)?u'l
w2l g LK U (s

Free trade is a policy by which a government does not discriminate
against imports or interfere with exports by applying tariffs (to imports)

or subsidies (to exports). (5)
Gl o eils 25 L (tariffs) e =r® & 2 < u’gg Gl LT el ST
“_&/uﬁ’;«téu&fu: =472 5L (subsidies)si!
Sl Ll S S 1 Bt e £ 66’/ i (Free trade policy)d"*}.t: AT 2
c UR Ul e P U e byl e e s B e 19 T s T
;,wm;gg(subsidies);u!dt‘ﬁ/eﬁguﬁgqtg Jui”;c:u?ﬂ/&ﬁ/'u!/l,gi’Lbé/y
LS b e AL kS,
J}’dr‘l’({ﬂﬂy 4 :r»éf:
.“JU&,‘{J/Aao!;’//f;/t’_‘acc«g«yufa(Economics)ggﬁb» JQK@U;‘;&W £}7] £ S
g;ﬁo"’@f_géufug/,uiwg'gumJ_,eg@uﬁ’/wﬂf/?zr(‘/}ufjﬁ,wutuﬁu
q&Jéut};UT;auﬁfo/gu’nimu}%;q?dﬁ;,b»(&;wg;uﬁ@ﬁ/uf‘ﬁgf
_?L/(U/l

(") Oxford Advanced  Learner’s  Dictionary, retrieved May 20, 2024, from
https://www.oxfordlearnersdictionaries.com/definition/english/free-trade

(®) Encyclopaedia  Britannica, “Free  Trade,” retriecved May 20, 2024, from
https://www.britannica.com/money/free-trade
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(®) Abt Bakr Muhammad bin Haran al-TabarT al-Royani, Musnad al-Royani (Cairo: Mu’assasat al-
Qurtubah, 1416 AH), 1: 164, hadtth no. 197.

() Abu ‘Ubayd Qasim bin Sallam, Kitab al-Amwal (Beirut: Dar al-Fikr, 1408 AH), p. 632.

(® al-Bagarah, 2:279.

(®) Al-Marghinani, Burhan al-Din Abi al-Hasan, al-Hidaya Sharh Bidayat al-Mubtadi (Beirut: Dar
Ihya’ al-Turath al-‘Arabi, 1412 AH), 1: 105.
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rseFoliedm e Fsind S 2 Late Py S WS e Ui §
(Gradual evolution of revenues)§A§, L6 iy asl
L up# U YU U §f Fnste vzt 7 Ll T e e £yl fe
it St st S S e g1 U s FUU 5 st g
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(1), (255 154,08 13) &b Ghaledl U8 (e G301 1506 i G5
G SL LTI P a7 N 5 s e I 0 LG5 K e 2
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12 S g IE S B 2L G N F S s 2
Tariffs, which are taxes on imports of commaodities into a country
or region, are among the oldest forms of government intervention
in economic activity. They are implemented for two clear
economic purposes. First, they provide revenue for the

government. Second, they improve economic returns to firms and
suppliers of resources to domestic industry that face competition

from foreign imports. (12)
Jbﬁuﬁuy@q%ﬁu/&éuﬁ’ﬁuﬁuz‘f/@’wujﬂ/vﬂ;u@ptuﬁégum{(z@u#”
_w“,ﬁ/fuA/”_ugL/ﬂ/'dﬂ;/uﬁufdM-‘LyﬁwﬁtéLﬂu»uéb»c‘fu»/u;_ug
2 Selbbeile e eiilnd® £l A G Luti S SIS S bontur U
oy

(¥ Shah Waliullah Siyalkoti, Hifz al-Rahman, Islam ka Iqtisadi Nizam (Lahore: Idarah-yi
Islamiyyat, 1984), p. 260.

(*Y) Qasim bin Sallam, Kitab al-Amwal, p. 531.

(*¥) Husayn Muht al-Din Qadri, Muslim Commonwealth (ECO Member Countries and Potential for
a Free Trade Area) (Lahore: Minhaj-ul-Qur’an Publications, 2016), p. 69.
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(*®) Sayyid ‘Azim, Tijarati Liat Mar ki Tarikh aur Nam Nihad Azad Mandi ki Ma ‘ishat (Lahore: Dar
al-Sha‘r, 2006), p. 80.

(**) Abi Yusuf, Ya‘qub bin Ibrahim al-Ansari, Kitab al-Kharaj (Cairo: al-Maktabah al-Azhariyah li
al-Turath), 1: 149.

(**) Muhammad Hamidullah, Khutbat-e-Bahawalpur (Islamabad: Idarah-yi Tahqiqat-e-Islami, 1992), p. 377.
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(**) Muhammad Hamidullah, Khutbat-e-Bahawalpur (Islamabad: Idarah-yi Tahqiqat-e-Islami,
1992), p. 377.

(*") Shams al-Din al-Sarakhsi, al-Mabsiit (Beirut: Dar al-Ma ‘rifah, 1398 AH), 2: 200.

(*®)  Al-Marghinani, al-Hidayah, 1:105.

(**) Muhammad Hamidullah, Rasiil-e-Akram ki Sivast Zindagi (Karachi: Dar al-Isha‘at, 1987), p. 195.
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(20) Ibn ‘Abidin al-Dimashqi, Muhammad bin Muhammad, Radd al-Muhtar ‘ala al-Durr al-
Mukhtar (Beirut: Dar al-Fikr, 1412 AH / 1992 CE), 4: 211.

(21) Muhammad Hamidullah, Rasiil-e-Akram ki Styasi Zindagi (Karachi: Dar al-Isha‘at, 1987), p. 195.

(22) Maulana Zahid ur Rashidi, Daur-0-Zamana Chal Qiyamat ki Chal Gaya, Al-Shari‘ah (Monthly)
(Gujranwala: Sep 2001).
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Free Trade )& i ‘Llf" s1iT U< The Glossary of Economic Terms ?C‘/d/olaﬂb‘l u:’l;»

:‘aéfu(ugwtud/(Zone
A free trade area is a grouping of countries within which tariffs and
other barriers to trade are removed, while each member country
retains its own commercial policy to countries outside the area. A

current example is the European Free Trade Area (EFTA). (23)

:ﬂ.lfk)/ﬁ'j/u;:@u!’u?'u.‘.';wlfmJr‘;ufgﬁb;}/'?bﬁtfcél)‘/Lﬁﬂé&/lf}ﬂ]"”

02 Jw-‘al}»@l/"/.u’gw/gi@uj.ébﬁv e LT
“_<(European Free Trade Area- EFTA)JU&J/Q{“MTK _;/;.UL‘:'*

:ujﬂLnL/yu;J (Free Trade Zone) uﬂfg/"d/'(]eanne S. Holden) X s a1 €

An area within a country (a seaport, airport, warehouse or any

designated area) regarded as being outside its customs territory.

Importers may therefore bring goods of foreign origin into such an

area without paying customs duties and taxes. Free zones may also
be known as free ports, free warehouses, free trade zones and

foreign trade zones. (24)
:nt@%ﬁgaLwé/zrtz(ﬁwu‘/‘J/w;ﬁﬁ@m:%mﬂff)ﬁwwK.mﬁ’
_éuuﬁLdeJutvf/f/éféu?mJufgm3{5%@?;2‘/,&@;-9L"Mw&/"d}
e bl s & BT ;uT‘(uf;uT‘% LT 8
:uj&g(]eanne S. Holden) g4 s 2o Ut L Free Trade Area Agreement@)o’!

Agreement between two or more countries to eliminate tariff and
non- tariff barriers affecting trade among themselves, while each
participating country applies its own independent schedule of
tariffs to imports from countries that are not members. Examples
are the European Community, the European Free Trade

Association and the U.S Canada Free Trade Agreement. (25)
iLL/fj}’/u;;g/GUr‘;/mGU)‘;JUL/}.'C’*/;'«/QUVALJ(//!JL»L»”
Kt i g uTn§ W 5 o e b e S48 e U

3

(®) Glossary of Economic, Budget and Financial Terms (Lahore: NIPA Publications, 1989), p. 25.
(*) Jeanne S. Holden, The Language of Trade, production: Sherry Hayman, p. 51.
(®) Holden, The Language of Trade, p. 51.
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(common marke)§teS 7 ssi(customs union)S1dus .6
b UL &z ! S Ve gl SAT W JE Ut T Eloe Ui (free trade area) Jk € 7 5157
NE 5 Gl ot 2 5 oo o o Lot i 2t A LR L e S s
e §rT I ke it S e P S 55 e b ol f nd e i Sl
&:i/(customs union);l:’l&Ur‘;:—lcujz.//lioUr‘;J/}&:_@/:'LﬁugJVd@(ﬁ4a/€&5/j
d/)lii JU:‘; U bl 18 rtﬁ(common market) i+ f}"/ S n J> Lﬁ u(u:b"J U
e Gt §et 7 s P TSt s U5 Ut it S oste £ st gt S leos® Gl
(GAT D) boub b i satls® 7
(General Agreement on Tariffs and Trade) s4b+ §5F 7 e el ety FEGATT
VoL Lesbpien 4/51&1:;,0//,1.;'/:"ztgu,b»dﬂufffw.,g%ﬁ*ﬂ}' S
end Lo el g om & inde Lus @ 86§ Up el s etd § s
p/ﬁ"&w;gg}u}tKu?ﬁcfmﬁffn:/ﬁf%cﬁ;m VQ},LLlyL?b»,qu/d'z;
el v ST B UL P L L b LS G w0 fi Ll 2k
M LF L& 1 3 el S 26K SUs P = et T
Eae il P 24 Ty Lt L(LK)GATT 1948 L U §
“_m/”;?gjf"u:;w%/;m LiSE Flre enl el liiapen l 0 &
(26)
s itne s Lans? L Ladd Satis 0 g3t S g2 S F 3§ 23
LLY sy,
e (BT EGATT eS8 S5, LS 2l s it -1
u.%[dﬂ;ﬁu’fyﬁv%fféu’hd%nc«ﬂglJL@MQJJ%/,};&W&;/;/JV%/&-Z
¥ oo E ol yf Al e $ e ol Pl G el (i ai 2

(26) Mash‘al Bujnan, Amrika al-Mustabiddah: al-Wilayat al-Muttahidah wa Siyasat al-Saytarah
(translated by Dr. Hamid Farzad) (Damascus: Ittihad al-Kuttab al-‘Arab, 2001), p. 81.
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(27) ¢z o\ f o s i1 L2 3L GATT I st 153k Ul 5113
L9305 f A6t JAl GATT G csbe fe e setr L L Js? L aolin )
S A S FT k581993 S L« 1947 S db N1 E b 26615 L2 o oes
b bk sl i L A L 117551993 U 415407 ks el
(World Trade = (4 JuEWTO pt¥U? - Ja st et & o F L0/ (GATTpL
el Ja/l}' J&.ﬂg&lj J(Globalization).:aﬁéln;l:ul.%' ;UT.}/;(%“,_G? Organization)

e eI o drif Shr b S U S

12wl SN i L era§ G Ut L s s I E 2 s

Eight rounds of multilateral liberalisat ion under the General

Agreement on Tariffs and Trade (GATT) were instrumental into
substantially lower tariff rates. The past two decades have seen the

applied tariffs being halved on average globally. (28)
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(27) Mufti Taqi Usmani, Islam aur Jadid Ma Tshat o Tijarat (Karachi: Maktabat Ma‘arif al-Qur’an,
2006 / 1427 AH), p. 100.

(*® Qadri, Husayn Muhi al-Din, Muslim Commonwealth, Lahore: Minhaj-ul-Qur’an Publications,
2016, p. 68.

gi‘nf N (88) » 2025 2-f gl 2k Biale

I
1\



N

S LB P 4f ) S a2l 1598 A sl 8 5T At-Marjan

S o o Lt d L1 B F i L fowres Logs FILE

@9 (Figael gdu
WesTSUP® e 13l b L Al bt tra s $uT A $uTnd Lo sbapfadf iz
T 2 S Qb
S S atr s ids Mt 9
UsindE L ZUFe S G pt s 07 o Fe e do & LT e wnss e
e B g S ITE S L ke I 3350154, 35 eF £ oo £ 81T g7 S
e w2 SIS L
T L 1w 8 4 &1, (economic growth)/u::b»/,:ub UL AL
m;ug?Ja/mut’/,;“]_uﬁtg'%;/fwgf?goﬂ/muﬂ%&%‘uﬁaui.wtf“
2SI G e Py olT T oo S ebiuf e fork Jruse S r G
M1 B335 b St SIS e S St i K i
di_sz_-',ul’/,p(_ﬂb’/“,;:d“?ﬂ“ujé//,oﬁ;a.ﬂb’/“,}:&/"uﬁq;/{oﬂr‘;&/?(:

GOy s ottt Bk s ST e i, G5 2 1,350
el nE SIS i\ e 17 £t (51331-1290)EL 5 L5

LGTLGAI AT 261 e 856t o (et S bl T () e 7 il
LJ?/.:JLLJV/;,}J,&Lb/;j.u’l@-ng!f}{)l)l’}’/@/lfﬂlng&é.’qug(;.(f(
2 F A F IS s S Lgmiri S 6

U/(g%f‘LdLljf) ¥ —riT-<6(preferential trade)= ﬁ?é’iqu%ll/u
Ul-e Qb iv enme /G enedidmad fUic Qo ne ¥ ets Ut h
Fra LgmE i S pme S bl § s G Lo FHerbyi L

(31)“_(L@ﬂd/%4;d[;f/f@)~)gfd/)’

(*) Mawlana Yasir Nadim, Globalization and Islam (Karachi: Dar al-Isha‘at, 2004), p. 61.

(®®) Dr. Rafiq Ahmad, Islami Asya ka Iqtisadi Block (Lahore: Punjab University), pp. 37-38.

(®Y) Al bin Ahmad Abu al-Futih Pasha, Khawdatir fi al-Qada’ wa al-Igtisad wa al-Ijtima (Cairo:
Maktabah al-Ma‘arif, 1913), pp. 211-212.
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(®*) Edward Gresser, The Muslim World and International Trade, retrieved May 21, 2024, from
https://www.bbc.com/urdu/interactivity/blog/story/2004/09/040912_yale_trade_terrorism.
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